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INDEPENDENT AUDITOR'S REPORT

To the Board of Directors of
Ancaster Community Services

Qualified Opinion

We have audited the financial statements of Ancaster Community Services (the Organization),
which comprise the statement of financial position as at March 31, 2020, and the statements of

revenues, expenditures, and fund balance - General Fund and cash flows for the year then
ended, and notes to the financial statements, including a summary of significant accounting
policies and other explanatory information.

In our opinion, except for the possible effects of the matter described in the Basis for Qualified

Opinion section of our report, the accompanying financial statements present fairly, in all

material respects, the financial position of the Organization as of March 31, 2020, and its

financial performance and its cash flows for the year then ended in accordance with Canadian
Accounting Standards for Not-for-Profit Organizations (ASNPO).

Basis for Qualified Opinion

In common with many charitable organizations, the Organization derives revenue from cash
donations and program fees, the completeness of which is not susceptible to satisfactory audit

verification. Accordingly, our verification of these revenues was limited to the amounts recorded

in the records of the Organization. Therefore, we were not able to determine whether any
adjustments might be necessary to revenue, excess of revenue over expenditures, current assets

and unrestricted net assets. Our audit opinion on the financial statements for the year ended

March 31, 2020 was modified accordingly because of the possible effect of this limitation in

scope. It is not practical to quantify the effect on the financial statements.

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our
responsibilities under those standards are further described in the Auditor's Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the

Organization in accordance with the ethical requirements that are relevant to our audit of the

financial statements in Canada, and we have fulfilled our ethical responsibilities in accordance

with these requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our qualified opinion.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with ASNPO and for such internal control as management determines is

necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the

Organization's ability to continue as a going concern, disclosing, as applicable, matters related

to going concern and using the going concern basis of accounting unless management either

intends to liquidate the Organization or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Organization's financial
reporting process.
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Auditor’s Responsibilities for the Audit of the Financial Statements
Our objectives are to obtain reasonable assurance about whether the financial statements as a

whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but

is not a guarantee that an audit conducted in accordance with Canadian generally accepted
auditing standards will always detect a material misstatement when it exists. Misstatements can

arise from fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to influence the economic decisions of users taken on the basis of

these financial statements.

As part of the audit in accordance with Canadian generally accepted auditing standards, we
exercise professional judgment and maintain professional skepticism throughout the audit. We

also:

o Identify and assess the risks of material misstatement of the financial statements,

whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of

expressing an opinion on the effectiveness of the Organization's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of

accounting estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the

Organization's ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor's report to the related

disclosures in the financial statements or, if such disclosures are inadequate, to modify
our opinion. Our conclusions are based on the audit evidence obtained up to the date of

our auditor's report. However, future events or conditions may cause the Organization to
cease to continue as a going concern.
. Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

GRS

Ancaster, Ontario Chartered Professional Accountants
July 23, 2020 Licensed Public Accountant
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ANCASTER COMMUNITY SERVICES
STATEMENT OF FINANCIAL POSITION
AS AT MARCH 31, 2020

ASSETS
2020 2019
CURRENT ASSETS
Cash $ 65,592 $ 97,829
Accounts receivable 7,522 3,899
Government remittances receivable 3,614 3,438
Inventory 8,622 11,718
Prepaid expenses 1,000 1,856
86,350 118,740
INVESTMENTS (note 2) 209,393 135,910
$ 295,743 $ 254,650
LIABILITY
CURRENT LIABILITY
Accounts payable and accrued liabilities $ 6,514 $ 4,587
NET ASSETS
UNRESTRICTED GENERAL FUND 269,229 230,063
EARL MARCY ENDOWMENT FUND (note 3) 20,000 20,000

289,229 250,063

$ 295,743 $ 254,650

Approved by the Board

Director Director

(The accompanying notes form an integral part of these financial statements)



ANCASTER COMMUNITY SERVICES
STATEMENT OF REVENUES, EXPENDITURES AND FUND BALANCE - GENERAL FUND
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
Revenue
Fundraising $ 185,211 $ 187,370
Grants 155,311 128,292
Programs and other 61,756 46,201
402,278 361,863
Expenditures
Administration 56,095 58,457
Programs and services 307,017 252,974
363,112 311,431
EXCESS OF REVENUES OVER EXPENDITURES 39,166 50,432
GENERAL FUND BALANCE AT BEGINNING OF THE YEAR 230,063 179,631
GENERAL FUND BALANCE AT END OF THE YEAR $ 269,229 $ 230,063

(The accompanying notes form an integral part of these financial statements)



ANCASTER COMMUNITY SERVICES
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED MARCH 31, 2020

2020 2019
CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES
Excess of revenues over expenditures for the year $ 39,166 $ 50,432
Net changes in working capital balances
- accounts receivable (3,623) 990
- government remittances receivable (176) 6,995
- inventory 3,096 (3,983)
- prepaid expenses 856 (106)
- accounts payable and accrued liabilities 1,927 (3,541)
2,080 355
41,246 50,787
INVESTING ACTIVITY
Increase in investments (73,483) (18,517)
INCREASE (DECREASE) IN CASH DURING THE YEAR (32,237) 32,270
CASH AT BEGINNING OF THE YEAR 97,829 65,559
CASH AT END OF THE YEAR $ 65,592 $ 97,829

(The accompanying notes form an integral part of these financial statements)



ANCASTER COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES

(a)

(c)

(e)

(f)

(h)

(i)

Purpose of Organization

Ancaster Community Services (the "Organization") is a registered charity that links
members of the Ancaster community to services, information and volunteer
opportunities that enhance the quality of life and the overall well being of the
community. Ancaster Community Services is incorporated under the Canada
Corporations Act as a Not-for-Profit Organization and is a Registered Charity under
the Income Tax Act.

Basis of Presentation

These financial statements have been prepared in accordance with Canadian
Accounting Standards for Not-for-Profit Organizations.

Inventory

Inventory, consisting of gift cards and food vouchers, is valued at the lower of cost
and replacement cost, the cost being determined using the specific identification
method.

Capital Assets

All capital assets are charged to expense in the year of acquisition. During the year,
the Organization did not purchase (2019: did not purchase) any capital expenditures.

General Fund
The General Fund is used for the day-to-day operations of the Organization.
Earl Marcy Endowment Fund

The Earl Marcy Endowment Fund is to be used only in the event that the Organization
would be required to shut down operations permanently due to financial difficulties
and pay all debts and outstanding balances.

Contributed Materials

The Organization receives donations of food, toiletries and gift items. Due to the
difficulty of determining their fair value and the impracticality of record-keeping,
contributed materials are not recognized in the financial statements.

Contributed Services

Volunteers assist the Organization in carrying out its programs. Due to the difficulty
of determining their fair value, contributed services are not recognized in the
financial statements.

Revenue Recognition

The Organization follows the deferral method of accounting for recognizing
contributions. Fundraising and grant revenue are recognized in the year in which the
related expenses are incurred. Fundraising and grant revenue received for expenses
to be incurred in future periods are recognized as deferred revenue. Programs and
other revenue is recognized when earned.
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ANCASTER COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2020

SIGNIFICANT ACCOUNTING POLICIES (CONT'D)

(i)

Use of Estimates

The preparation of financial statements in conformity with Canadian Accounting
Standards for Not-for-Profit Organizations requires management to make estimates
and assumptions that affect the reported amounts of assets and liabilities, the
disclosure of contingent assets and liabilities at the date of the financial statements
and the reported amounts of revenues and expenses during the reporting period.
Actual results may vary from the current estimates. These estimates are reviewed
periodically and, as adjustments become necessary, they are reported in earnings in
the periods in which they become known.

(k) Measurement of Financial Instruments
The Organization initially measures its financial assets and liabilities at fair value,
except for certain non-arm’s length transactions. The Organization subsequently
measures all of its financial assets and financial liabilities at amortized cost.
Financial assets measured at amortized cost include cash and accounts receivable.
Investments are recorded at cost plus accrued interest. Financial liabilities measured
at amortized cost include accounts payable and accrued liabilities.
The Organization has not designated any financial asset or financial liability to be
measured at fair value.
Financial assets measured at cost or amortized cost are tested for impairment when
there are indicators of impairment. The amount of the write-down is recognized in
net income. The previously recognized impairment loss may be reversed to the
extent of the improvement, directly or by adjusting the allowance account, provided
it is no greater than the amount that would have been reported at the date of the
reversal had the impairment not been recognized previously. The amount of the
reversal is recognized in net income.
INVESTMENTS
2020 2019
GIC, annual interest rate of 2.65%, matured June 16, 2019 $ - $ 37,194
GIC, annual interest rate of 2.65%, matured July 10, 2019 - 37,568
GIC, annual interest rate of 2.1%, matured September 13, 2019 - 10,114
GIC, annual interest rate of 2.1%, matured September 13, 2019 - 10,114
GIC, annual interest rate of 2.50%, matures October 3, 2020 10,123 -
GIC, annual interest rate of 2.50%, matures October 3, 2020 10,123 -
GIC, annual interest rate of 2.50%, matures November 7, 2020 41,824 40,920
GIC, annual interest rate of 2.25%, matures December 11, 2020 35,239 -
GIC, annual interest rate of 2.40%, matures June 11, 2021 35,256 -
GIC, annual interest rate of 2.85%, matures July 1, 2022 38,208 -
GIC, annual interest rate of 2.85%, matures July 10, 2022 38,620 -

$ 209,393 $ 135,910

It is the Organization's intention to reinvest all funds upon maturity. As such, all GIC's have
been presented as long term investments.



ANCASTER COMMUNITY SERVICES
NOTES TO THE FINANCIAL STATEMENTS
MARCH 31, 2020

EARL MARCY ENDOWMENT FUND

The Earl Marcy Endowment Fund is invested in GIC's with a face value of $20,000. Interest
earned on GIC's was $550 (2019: $301).

FINANCIAL INSTRUMENTS

Risks and Concentrations

The Organization is exposed to various risks through its financial instruments. The following
analysis provides a measure of the Organization’s risk exposure and concentrations at
March 31, 2020.

(a) Liquidity Risk

Liquidity risk is the risk that the Organization will encounter difficulty in meeting
obligations associated with financial liabilities. The Organization is exposed to this
risk mainly in respect of its accounts payable and accrued liabilities. This risk has not
changed from the prior year.

(b) Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial
loss for the other party by failing to discharge an obligation. The Organization’s
main credit risks relate to its accounts receivable. This risk has not changed from the
prior year.

(c) Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument
will fluctuate because of changes in market prices. Market risk comprises three types
of risk: currency risk, interest rate risk and other price risk. The Organization is
mainly exposed to interest rate risk.

(i) Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial
instrument will fluctuate because of changes in market interest rates. The
Organization is exposed to interest rate risk on its fixed interest rate investments,
which subject the Organization to a fair value risk. This risk has not changed
from the prior year.

COVID-19

On March 11, 2020, a global pandemic was declared due to the outbreak of the COVID-19
virus. In response, the Government of Ontario has put emergency measures in place, which
may adversely effect the Organization. The impact of these restrictions cannot be reasonably
estimated at this time.



